Symphony Communication Public Company Limited and its subsidiary
Notes to consolidated financial statements
For the year ended 31 December 2018
1.	General information
	Symphony Communication Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. Its major shareholder is TIME dotcom International Sdn. Bhd., which was incorporated in Malaysia. The parent company of major shareholder is TIME dotcom Berhad. The Company is principally engaged in the render of communication high speed circuit services. The registered office of the Company is at 123 Suntowers Building B, 35th-37th Floor, Vibhavadee Rangsit Road, Chomphon, Chatuchak, Bangkok.  
	The Company was awarded Licenses from the National Broadcasting and Telecommunications Commission (NBTC) to provide telecommunication services as follows:
	Type of license
	Issue date     
	Expiry date

	Telecom Operation License Type 2
	15 June 2006
	17 October 2032

	Telecom Operation License Type 3
	10 August 2011
	9 August 2026

	Internet Operation License Type 2
	10 June 2011
	9 June 2021

	Internet Operation License Type 1*
	2 May 2013
	1 May 2023


[bookmark: _GoBack]	*  The Company obtained approval of renewed the Internet Operation License Type 1 on 2 May 2018.
	The Company is committed to comply with conditions stipulated under the licenses and pay fees in compliance with the Notifications of NBTC re Temporary Telecommunication Business Licensing Fees and re Criteria and Procedure for the Provision of Universal Basic Telecommunications and Social Services.
2. 	Basis of preparation
2.1	The financial statements have been prepared in accordance with Thai Financial Reporting standards enunciated under the Accounting Professions Act B.E. 2547 and their presentation has been made in compliance with the stipulations of the Notification of the Department of Business Development dated 11 October 2016, issued under the Accounting Act B.E. 2543.
The financial statements in Thai language are the official statutory financial statements of the Company. The financial statements in English language have been translated from the Thai language financial statements.
The financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies.
2.2	Basis of consolidation
a)	The consolidated financial statements include the financial statements of Symphony Communication Public Company Limited (“the Company”) and        the subsidiary company (“the subsidiary”) which has detail as follow:
	
	
	Country of
	Percentage of
shareholding

	Company’s name
	Nature of business
	incorporation
	2018
	2017

	
	
	
	(%)
	(%)

	Diamond Line Services Company Limited
	Network equipment service
   (Currently dormant company)
	Thailand
	100
	100


b)	The Company is deemed to have control over an investee or subsidiary if it has rights, or is exposed, to variable returns from its involvement with the investee, and it has the ability to direct the activities that affect the amount of its return. 
c)	Subsidiary is fully consolidated, being the date on which the Company obtains control, and continue to be consolidated until the date when such control ceases.
d)	The financial statements of the subsidiary is prepared using the same significant accounting policies as the Company.
e)	Material balances and transactions between the Company and its subsidiary company have been eliminated from the consolidated financial statements.
2.3	The separate financial statements present investment in subsidiary under the cost method.
3. 	New financial reporting standards	
(a) 	Financial reporting standards that became effective in the current year
	During the year, the Company and its subsidiaries have adopted the revised financial reporting standards and interpretations (revised 2017) which are effective for fiscal years beginning on or after 1 January 2018. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes and clarifications directed towards disclosures in the notes to financial statements. The adoption of these financial reporting standards does not have any significant impact on the Company and its subsidiaries’ financial statements. 
	(b) Financial reporting standards that will become effective for fiscal years beginning on or after 1 January 2019
	The Federation of Accounting Professions issued a number of revised and new financial reporting standards and interpretations (revised 2018) which are effective for fiscal years beginning on or after 1 January 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. 
	The management of the Company and its subsidiaries believe that most of the revised financial reporting standards will not have any significant impact on the financial statements when they are initially applied. However, the new standard involves changes to key principles, as summarised below.
TFRS 15 Revenue from Contracts with Customers
TFRS 15 supersedes the following accounting standards together with related Interpretations. 
	TAS 11 (revised 2017)
	Construction contracts

	TAS 18 (revised 2017)
	Revenue

	TSIC 31 (revised 2017)
	Revenue - Barter Transactions Involving Advertising Services

	TFRIC 13 (revised 2017)
	Customer Loyalty Programmes

	TFRIC 15 (revised 2017)
	Agreements for the Construction of Real Estate

	TFRIC 18 (revised 2017)
	Transfers of Assets from Customers


Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognized at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.
The management of the Company and its subsidiaries expects the adoption of this accounting standard to result in the following adjustments.


· Revenue from first installation fee - The Company considers that the first installation fee is a part of the customer contract should be recorded as a liabilities and amortised to revenue in accordance with the period that the customer has used the service with the company. Therefore, the first installation fee is to be recognised as deferred installation income. Under the previous accounting policy, the Company immediately recognised such fee revenue when installation services have been rendered.
· Commission paid to obtain a contract - The Company has determined that commission paid to obtain a customer contract should be recorded as an asset and amortised to expenses in accordance with the period that the customer has used the service with the company. Therefore, commission paid to obtain customer contract is to be recognised as prepaid expenses. Under the previous accounting policy, the Company immediately recorded commission as selling expenses when the transaction occurred.
(c)	Financial reporting standards that will become effective for fiscal years beginning on or after 1 January 2020
During the current year, the Federation of Accounting Professions issued the set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:
   	Financial reporting standards:
	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments


   	Accounting standard:
	TAS 32 
	Financial Instruments: Presentation


   	Financial Reporting Standard Interpretations:
	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


		These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. When the TFRSs related to financial instruments are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.   
The management of the Company and its subsidiaries is currently evaluating the impact of these standards to the financial statements in the year when they are adopted.
4.	Significant accounting policies
4.1	Revenue recognition
	Sales of goods
	Sales of goods are recognised when the significant risks and rewards of ownership of the goods have passed to the buyer. Sales are the invoiced value, excluding value added tax, of goods supplied after deducting discounts and allowances.
	Rendering of services
Lease line services income, management and maintenance service income - network are recognised when services have been rendered.
	Interest income 
	Interest income is recognised on an accrual basis based on the effective interest rate.  
4.2		Cash and cash equivalents
	Cash and cash equivalents consist of cash in hand and at banks, and all highly liquid investments with an original maturity of three months or less and not subject to withdrawal restrictions.
4.3		Trade and other receivables 
		Trade and other receivables are stated at the net realisable value. Allowance for doubtful accounts is provided for the estimated losses that may be incurred in collection of receivables. The allowance is generally based on collection experiences and analysis of debt aging. 
4.4    Inventories
		Inventories consist of supply and network equipment are value at the lower of cost (under the first-in, first-out method) and net realisable value.


4.5		Investments
		Investment in subsidiary is accounted for in the separate financial statements using the cost method less allowance for loss on impairment (if any).
4.6   	Network equipment
Network equipment is stated at cost less accumulated depreciation and allowance for loss on impairment of assets (if any). Depreciation is calculated by reference to their costs on the straight-line basis, over the estimated useful lives of 5 - 20 years.
Depreciation is included in determining income. No depreciation is provided on assets under installation.
An item of network equipment is derecognised upon disposal or when no future economic benefits are expected from its use or disposal (the Company periodically assesses the future economic benefits from assets). Any gain or loss arising on disposal of an asset is included in profit or loss when the asset is derecognised.
4.7	Property, building and equipment and depreciation
Land is stated at cost. Buildings and equipment are stated at cost less accumulated depreciation and allowance for loss on impairment of assets (if any). Depreciation is calculated by reference to their costs on the straight-line basis, over the following estimated useful lives:
Buildings	20	years
Leasehold improvement	 5 and 9	years
Furniture, fixtures and office equipment	 5	years
Vehicles	5	years
Depreciation is included in determining income.
No depreciation is provided on land, assets under construction and assets under installation.
An item of equipment is derecognised upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on disposal of an asset is included in profit or loss when the asset is derecognised.


4.8	Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the respective assets. All other borrowing costs are expensed in the period they are incurred. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
4.9	Intangible assets and amortisation
Intangible assets are initially recognised at cost. Following the initial recognition, the intangible assets are carried at cost less any accumulated amortisation and any accumulated impairment losses (if any).
Intangible assets with finite lives are amortised on a systematic basis over the economic useful life and tested for impairment whenever there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method of such intangible assets are reviewed at least at each financial year end. The amortisation expense is charged to profit or loss.
The intangible assets with finite useful lives is as follows.
					Useful lives
	Computer software		     5 years
4.10	Deferred financial fees
	Financial expenses related to borrowings that are typically incurred on or before signing facility agreements and before actual draw down of the loans are recorded as deferred financial fees. A portion of deferred financial fees proportionate to the amount of the loan facility already drawn is presented as a deduction against the related loan account and amortised using the effective interest rate method over the term of the loans. 
	The amortisation of deferred financial fees is included in profit or loss.
4.11	Related party transactions
	Related parties comprise individuals and enterprises that control, or are controlled by, the Company and its subsidiary, whether directly or indirectly, or which are under common control with the Company.
	


	They also include associated companies, and individuals or enterprises which directly or indirectly own a voting interest in the Company that gives them significant influence over the Company, key management personnel, directors and officers with authority in the planning and direction of the Company’s and its subsidiary's operations.
4.12	Long-term leases 
	Leases of equipment which transfer substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalised at the lower of the fair value of the leased assets and the present value of the minimum lease payments. The outstanding rental obligations, net of finance charges,                    are included in long-term payables, while the interest element is charged to profit or loss over the lease period. The assets acquired under finance leases is depreciated over the useful life of the assets.
	Leases of property, plant or equipment which do not transfer substantially all the risks and rewards of ownership are classified as operating leases. Operating lease payments are recognised as an expense in profit or loss on a straight-line basis over the lease term.
4.13	Foreign currencies
		The consolidated and separate financial statements are presented in Baht, which is also the Company’s functional currency. Items of each entity included in the consolidated financial statements are measured using the functional currency of that entity.		
		Transactions in foreign currencies are translated into Baht at the exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are translated into Baht at the exchange rate ruling at the end of reporting period, with the exception of those covered by forward exchange contracts, which are translated at the contracted rates. 
Gains and losses on exchange are included in determining income.


4.14  Impairment of assets
[bookmark: IAS_36,_para.27]		At the end of each reporting period, the Company and its subsidiary performs impairment reviews in respect of the network equipment, property, building and equipment and other intangible assets whenever events or changes in circumstances indicate that an asset may be impaired. An impairment loss is recognised when the recoverable amount of an asset, which is the higher of the asset’s fair value less costs to sell and its value in use, is less than the carrying amount. In determining value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs to sell, an appropriate valuation model is used. These calculations are corroborated by a valuation model that, based on information available, reflects the amount that the Company and its subsidiary could obtain from the disposal of the asset in               an arm’s length transaction between knowledgeable, willing parties, after deducting the costs of disposal. 
		An impairment losses is recognised in profit or loss.
		In the assessment of asset impairment if there is any indication that previously recognised impairment losses may no longer exist or may have decreased,                                      the Company and its subsidiary estimate the asset’s recoverable amount.                                            A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised. The increased carrying amount of the asset attributable to a reversal of an impairment loss shall not exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in profit or loss.
4.15	Employee benefits
	Short-term employee benefits
		Salaries, wages, bonuses and contributions to the social security fund are recognised as expenses when incurred.
		Post-employment benefits 
		Defined contribution plans
		The Company and its employees have jointly established a provident fund. The fund is monthly contributed by employees and by the Company. The fund’s assets are held in a separate trust fund and the Company’s contributions are recognised as expenses when incurred.
		Defined benefit plans 
		The Company has obligations in respect of the severance payments it must make to employees upon retirement under labor law. The Company treats these severance payment obligations as a defined benefit plan. 
		The obligation under the defined benefit plan is determined by a professionally qualified independent actuary based on actuarial techniques, using the projected unit credit method.
Actuarial gains and losses arising from post-employment benefits are recognised immediately in other comprehensive income. 
4.16	Provisions
Provisions are recognised when the Company and its subsidiary have a present obligation as a result of a past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. 
4.17	Income tax
Income tax expense represents the sum of corporate income tax currently payable and deferred tax.
Current tax
Current income tax is provided in the accounts at the amount expected to be paid to the taxation authorities, based on taxable profits determined in accordance with tax legislation.
Deferred tax
Deferred income tax is provided on temporary differences between the tax bases of assets and liabilities and their carrying amounts at the end of each reporting period, using the tax rates enacted at the end of the reporting period. 
The Company and its subsidiary recognise deferred tax liabilities for all taxable temporary differences while they recognise deferred tax assets for all deductible temporary differences and tax losses carried forward to the extent that it is probable that future taxable profit will be available against which such deductible temporary differences and tax losses carried forward can be utilised.
At each reporting date, the Company and its subsidiary review and reduce the carrying amount of deferred tax assets to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset     to be utilised.
[bookmark: IAS_12,_para.61]The Company and its subsidiary record deferred tax directly to shareholders' equity    if the tax relates to items that are recorded directly to shareholders' equity.
4.18	Derivatives
Forward exchange contracts
Receivables and payables arising from forward exchange contracts are translated into Baht at the rates of exchange ruling at the end of reporting period. Unrecognised gains and losses from the translation are included in determining income. Premiums or discounts on forward exchange contracts are amortised on a straight-line basis over the contract periods.
Interest rate swap contracts
The net amount of interest to be received from or paid to the counterparty under            an interest rate swap contract is recognised as income or expenses on an accrual basis.
4.19	Equity-settled share-based payment transactions
	The Company recognises share-based payment transactions when services from employees are rendered, based on the fair value of the share options on the grant date. The expenses are recorded over the vesting period, in accordance with the conditions regarding length of service rendered by employees stipulated in the share-based payment plan, together with a corresponding increase in “Capital reserve for share-based payment transactions“ in shareholders’ equity.
	Estimating fair value for share-based payment transactions requires management to exercise judgement, and to apply assumptions, including as to the expected life of the share options, share price volatility and dividend yield.
4.20	Fair value measurement
	Fair value is the price that would be received to sell an asset or paid to transfer                a liability in an orderly transaction between buyer and seller (market participants) at the measurement date. The Company and its subsidiary apply a quoted market price in an active market to measure their assets and liabilities that are required to be measured at fair value by relevant financial reporting standards. Except in case of no active market of an identical asset or liability or when a quoted market price is not available, the Company and its subsidiary measure fair value using valuation technique that are appropriate in the circumstances and maximises the use of relevant observable inputs related to assets and liabilities that are required to be measured at fair value.
	All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy into three levels based on categorise of input to be used in fair value measurement as follows:
Level 1 - 	Use of quoted market prices in an observable active market for such assets or liabilities 
Level 2 - 	Use of other observable inputs for such assets or liabilities, whether directly or indirectly
Level 3	- 	Use of unobservable inputs such as estimates of future cash flows 
	At the end of each reporting period, the Company and its subsidiary determine whether transfers have occurred between levels within the fair value hierarchy for assets and liabilities held at the end of the reporting period that are measured at fair value on a recurring basis.
5.	Significant accounting judgements and estimates
	The preparation of financial statements in conformity with financial reporting standards at times requires management to make subjective judgements and estimates regarding matters that are inherently uncertain. These judgements and estimates affect reported amounts and disclosures; and actual results could differ from these estimates. Significant judgements and estimates are as follow:
	Allowance for doubtful accounts
	In determining an allowance for doubtful accounts, the management needs to make judgement and estimates based upon, among other things, past collection history, aging profile of outstanding debts and the prevailing economic condition. 
Network equipment, property, building and equipment
	In determining depreciation of network equipment, building and equipment, the management is required to make estimates of the useful lives and residual values of the network equipment, building and equipment and to review estimate useful lives and residual values when there are any changes. 
	In determining amortisation of intangible assets, the management is required to make estimates of the useful lives of the intangible assets and to review estimate useful lives when there are any changes.


In addition, the management is required to review network equipment, property, building and equipment and intangible assets for impairment on a periodical basis and record impairment losses when it is determined that their recoverable amount is lower than the carrying amount. This requires judgements regarding forecast of future revenues and expenses relating to the assets subject to the review.
Deferred tax assets
Deferred tax assets are recognised for deductible temporary differences and unused tax losses to the extent that it is probable that taxable profit will be available against which the temporary differences and losses can be utilised. Significant management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and level of estimate future taxable profits. 
Post-employment benefits under defined benefit plans 
The obligation under the defined benefit plan is determined based on actuarial techniques. Such determination is made based on various assumptions, including discount rate, future salary increase rate, mortality rate and staff turnover rate.
Litigation 
The Company has contingent liabilities as a result of litigation. The Company’s management has used judgement to assess of the results of the litigation and believes that no loss will result. Therefore, no contingent liabilities are recorded as at the end of reporting period. 
6.	Related party transactions 
6.1    Business transactions incurred during the years
During the years, the Company and its subsidiary had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company, its subsidiary and those related parties.
	The relationships between the Company and related parties
	Related parties
	
	Relationship

	Diamond Line Service Company Limited
	
	Subsidiary

	TIME DOTCOM INTERNATIONAL SDN 
   BHD
	
	Major Shareholder

	TIME DOTCOM BERHAD
	
	Parent company of major shareholder

	TT dotCom Sdn Bhd
	
	Common shareholders and directors

	Related parties
	
	Relationship

	TIME dotCom (Cambodia) Co.,Ltd
	
	Common shareholders and directors

	CMC Telecommunication Infrastructure    
   Corporation
Global Transit Comminications Sdn Bhd
KIRZ CO., LTD
	
	
Common shareholders and directors
Common shareholders and directors
Common shareholders and directors


	During the year, the transaction between the Company, its subsidiary and those related parties which are summarised below.
 (Unit: Million Baht)
	
	Consolidated 
	Separate
	Transfer 

	
	financial statements
	financial statements
	pricing policy

	
	2018
	2017
	2018
	2017
	

	Transactions with subsidiary 
	
	
	

	Acquisition of fixed assets
	(0.1)
	-
	(0.1)
	-
	Market price

	Transactions with major shareholder
	
	
	

	Lease line service income
	0.1
	-
	0.1
	-
	Market price

	Transactions with related companies 
	
	
	

	Lease line service income
	8.5
	5.8
	8.5
	5.8
	Contract price

	Network connectivity fee
	(8.0)
	(2.8)
	(8.0)
	(2.8)
	Contract price

	Purchase of IP Address
	(5.5)
	-
	(5.5)
	-
	Market price

	First-time fee for network connectivity
	(0.2)
	-
	(0.2)
	-
	Market price


6.2    Outstanding balances at the end of the years                                             
As at 31 December 2018 and 2017, the outstanding balances of the accounts between the Company and those related parties and persons can be summarised as follows:
(Unit: Thousand Baht)
	
	Consolidated                           
	Separate                             

	
	financial statements
	financial statements

	
	2018
	2017
	2018
	2017

	Trade and other receivables - related party (Note 8)
	

	Major shareholder
	10
	-
	10
	-

	Related companies
	3,373
	1,148
	3,373
	1,148

	Total trade and other receivables 
   - related company
	3,383
	1,148
	3,383
	1,148

	Trade account payable - related parties (Note 14)
	
	

	Related companies
	1,224
	-
	1,224
	-

	Total trade account payable 
   - related companies
	1,224
	-
	1,224
	-



(Unit: Thousand Baht)
	
	Consolidated                           
	Separate                             

	
	financial statements
	financial statements

	
	2018
	2017
	2018
	2017

	Accrued expenses - related parties (Note14)
	
	

	Related companies
	1,814
	-
	1,814
	-

	Accrued expenses 
   - related companies
	1,814
	-
	1,814
	-


6.3	Directors and management’s benefits
During the years ended 31 December 2018 and 2017, the Company and its subsidiary had employee benefit expenses payable to their directors and management as below.
	
	
	(Unit: Thousand Baht)

	
	Consolidated               financial statements
	Separate                     financial statements

	
	2018
	2017
	2018
	2017

	Short-term employee benefits
	14,973
	28,270
	14,973
	28,270

	Post-employment benefits
	1,287
	318
	1,287
	318

	Share-based payment
	
	
	
	

	   (Note 19)
	-
	175
	-
	175

	Total
	16,260
	28,763
	16,260
	28,763


7.	Cash and cash equivalents
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate                          financial statements

	
	2018
	2017
	2018
	2017

	Cash
	110
	112
	110
	110

	Bank deposits
	459,049
	769,236
	457,579
	767,866

	Fixed deposit 
	360,749
	200,000
	360,749
	200,000

	Total
	819,908
	969,348
	818,438
	967,976


	As at 31 December 2018, bank deposits in saving accounts and fixed deposit account carried interests between 0.10% and 1.50% per annum (2017: between 0.10% and 1.35% per annum).


8.	Trade and other receivables
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate                          financial statements

	
	2018
	2017
	2018
	2017

	Trade accounts receivable
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	126,342
	129,060
	126,342
	129,060

	Past due
	
	
	
	

	   Up to 3 months
	59,323
	36,800
	59,323
	36,800

	   3 - 6 months
	9,988
	7,356
	9,988
	7,356

	   6 - 12 months
	1,909
	1,320
	1,909
	1,320

	   Over 12 months
	21,000
	14,865
	20,939
	14,804

	Total trade accounts receivable
	218,562
	189,401
	218,501
	189,340

	Less: Allowance for doubtful debts
	(14,758)
	(14,851)
	(14,697)
	(14,790)

	Total trade accounts receivable - net
	203,804
	174,550
	203,804
	174,550

	Other receivables
	
	
	
	

	Other receivables
	1,139
	198
	1,139
	198

	Accrued income
	10,880
	22,709
	10,880
	22,709

	Total other receivables
	12,019
	22,907
	12,019
	22,907

	Total trade and other receivables - net
	215,823
	197,457
	215,823
	197,457


9.	Investment in subsidiary
	Details of investment in subsidiary as presented in separate financial statements are as follows:
(Unit: Thousand Baht)
	
	Separate financial statements

	
	
	
Shareholding
	
	Allowance for impairment
	Carrying amounts based on 

	Company’s name
	Paid-up capital
	percentage
	Cost
	of investment
	cost method - net

	
	2018
	2017
	2018
	2017
	2018
	2017
	2018
	2017
	2018
	2017

	
	
	
	(%)
	(%)
	
	
	
	
	
	

	Diamond Line Services  
    Company Limited
	5,000
	5,000
	100
	100
	5,000
	5,000
	(5,000)
	(5,000)
	-
	-





10.	Network equipment
	
	(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	
Network
	Network equipment under 
	

	
	equipment
	installation
	Total

	Cost
	
	
	

	1 January 2017
	3,970,377
	707,304
	4,677,681

	Additions
	148,135
	399,619
	547,754

	Disposals / write-off
	(32,396)
	(5,207)
	(37,603)

	Transfer in (out)
	877,223
	(877,223)
	-

	Capitalised interest during the year
	-
	14,713
	14,713

	31 December 2017
	4,963,339
	239,206
	5,202,545

	Additions
	99,030
	53,264
	152,294

	Disposal / write-off
	(21,762)
	(1,840)
	(23,602)

	Transfer in (out)
	93,272
	(93,272)
	-

	31 December 2018
	5,133,879
	197,358
	5,331,237

	Accumulated depreciation
	
	
	

	1 January 2017
	1,435,365
	-
	1,435,365

	Depreciation for the year
	412,989
	-
	412,989

	Depreciation on disposal / write-off 
	(29,563)
	-
	(29,563)

	31 December 2017
	1,818,791
	-
	1,818,791

	Depreciation for the year
	427,390
	-
	427,390

	Depreciation on disposal / write-off
	(16,369)
	-
	(16,369)

	31 December 2018
	2,229,812
	-
	2,229,812

	Allowance for impairment 
	
	
	

	1 January 2017
	3,337
	6,875
	10,212

	Increase during the year
	155,926
	17,148
	173,074

	31 December 2017
	159,263
	24,023
	183,286

	Increase during the year
	-
	235
	235

	Decrease during the year
	(1,210)
	(1,585)
	(2,795)

	31 December 2018
	158,053
	22,673
	180,726

	Net book value
	
	
	

	31 December 2017
	2,985,285
	215,183
	3,200,468

	31 December 2018
	2,746,014
	174,685
	2,920,699

	Depreciation for the year
	
	
	

	2017 (included in cost of services and sales)
	412,989

	2018 (included in cost of services and sales)
	427,390





During the fourth quarter of 2017, the Company identified that part of network equipment; comprise of equipment related to Digital Broadcast which management plans that it will no longer operated, and fiber optic which no longer be used, totalled of Baht 173.1 million (including some physical damaged assets of Baht 1.7 million), will not generate future economic benefits. The Company therefore set up a full provision for impairment loss and recorded as part of administrative expenses in the statement of comprehensive income of 2017.
	As at 31 December 2018, the Company has network equipment with a net book value of Baht 10 million (2017: Baht 11 million) that is installed on the premises of a counterparty. The ownership of the network equipment will be transferred to the counterparty at the end of the agreement. Moreover, the Company has granted the right to use the equipment to the counterparty and has committed to share revenue generated from some of the equipment at a rate stipulated in the agreement annually, for the term of the agreement. The Company also agrees to provide to the counterparty the minimum guaranteed shared revenue amount stated in the agreement.
	During the year 2018, the Company and the counterparty agreed to cancel some services prescribed in the Memorandum of Understanding (MOU) concerning joint construction and management of network equipment. The ownership of the network equipment is to be transferred to the counterparty at the end of the term of the MOU at a mutually agreed price which is under negotiation. As at 31 December 2018, the Company has network equipment under MOU with a net book value of Baht 16 million.
As at 31 December 2018, certain items of network equipment were fully depreciated but are still in use. The gross carrying amount before deducting accumulated depreciation and allowance for impairment loss of those assets amounted to approximately Baht 537 million (2017: Baht 237 million).


11.	Property, building and equipment 
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	
	
	Furniture,
	
	
	

	
	
	Buildings and
	fixtures and
	
	Assets
	

	
	
	leasehold
	office
	
	under
	

	
	Land
	improvement
	equipment
	Vehicles
	construction
	Total

	Cost
	
	
	
	
	
	

	1 January 2017
	28,292
	305,213
	197,315
	7,899
	-
	538,719

	Additions
	3,944
	23,390
	10,429
	-
	-
	37,763

	Disposals / write-off
	-
	(113)
	(10,745)
	(1,271)
	-
	(12,129)

	31 December 2017
	32,236
	328,490
	196,999
	6,628
	-
	564,353

	Additions
	-
	122
	5,266
	-
	-
	5,388

	Disposals / write-off
	-
	-
	(6,775)
	(3,184)
	-
	(9,959)

	31 December 2018
	32,236
	328,612
	195,490
	3,444
	-
	559,782

	Accumulated depreciation
	
	
	
	
	
	

	1 January 2017
	-
	58,223
	131,780
	7,288
	-
	197,291

	Depreciation for the year
	-
	19,805
	29,702
	388
	-
	49,895

	Depreciation on disposals/
	
	
	
	
	
	

	   write-off
	-
	(58)
	(10,494)
	(1,271)
	-
	(11,823)

	31 December 2017
	-
	77,970
	150,988
	6,405
	-
	235,363

	Depreciation for the year
	-
	20,232
	23,051
	148
	-
	43,431

	Depreciation on disposals/
	
	
	
	
	
	

	   write-off
	-
	-
	(6,145)
	(3,181)
	-
	(9,326)

	31 December 2018
	-
	98,202
	167,894
	3,372
	-
	269,468

	Net book value
	
	
	
	
	
	

	31 December 2017
	32,236
	250,520
	46,011
	223
	-
	328,990

	31 December 2018
	32,236
	230,410
	27,596
	72
	-
	290,251

	Depreciation charges for the year

	2017 (included in administrative expenses)
	49,895

	2018 (included in administrative expenses)
	43,431




	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	
	
	Furniture,
	
	
	

	
	
	Buildings and
	fixtures and
	
	Assets
	

	
	
	leasehold
	office
	
	under
	

	
	Land
	improvement
	equipment
	Vehicles
	construction
	Total

	Cost
	
	
	
	
	
	

	1 January 2017
	28,292
	305,100
	196,559
	7,887
	-
	537,838

	Additions
	3,944
	23,390
	10,429
	-
	-
	37,763

	Disposals / write-off
	-
	-
	(10,723)
	(1,271)
	-
	(11,994)

	31 December 2017
	32,236
	328,490
	196,265
	6,616
	-
	563,607

	Additions
	-
	122
	5,334
	-
	-
	5,456

	Disposals / write-off
	-
	-
	(6,240)
	(3,172)
	-
	(9,412)

	31 December 2018
	32,236
	328,612
	195,359
	3,444
	-
	559,651

	Accumulated depreciation
	
	
	
	
	
	

	1 January 2017
	-
	58,168
	131,457
	7,282
	-
	196,907

	Depreciation for the year
	-
	19,802
	29,554
	386
	-
	49,742

	Depreciation on disposals/
	
	
	
	
	
	

	   write-off
	-
	-
	(10,482)
	(1,271)
	-
	(11,753)

	31 December 2017
	-
	77,970
	150,529
	6,397
	-
	234,896

	Depreciation for the year
	-
	20,232
	22,980
	147
	-
	43,359

	Depreciation on disposals/
	
	
	
	
	
	

	   write-off
	-
	-
	(5,746)
	(3,172)
	-
	(8,918)

	31 December 2018
	-
	98,202
	167,763
	3,372
	-
	269,337

	Net book value
	
	
	
	
	
	

	31 December 2017
	32,236
	250,520
	45,736
	219
	-
	328,711

	31 December 2018
	32,236
	230,410
	27,596
	72
	-
	290,314

	Depreciation charges for the year

	2017 (included in administrative expenses)
	49,742

	2018 (included in administrative expenses)
	43,359


As at 31 December 2018, certain items of equipment were fully depreciated but are still in use. The gross carrying amount before deducting accumulated depreciation of those assets amounted to approximately Baht 107 Million (2017: Baht 72 million).


12.	Intangible assets 
	The net book value of intangible assets as at 31 December 2018 and 2017 is presented below.
(Unit: Thousand Baht)
	
	Consolidated financial statements

	
	                   
	Computer software
	                               

	
	Computer software
	under installation
	Total

	As at 31 December 2018:
	
	
	

	Cost
	70,233
	-
	70,233

	Less: Accumulated amortisation
	(48,984)
	-
	(48,984)

	Net book value
	21,249
	-
	21,249

	As at 31 December 2017:
	
	
	

	Cost
	63,584
	3,196
	66,780

	Less: Accumulated amortisation
	(40,360)
	-
	(40,360)

	Net book value
	23,224
	3,196
	26,420


	(Unit: Thousand Baht)
	
	Separate financial statements

	
	                   
	Computer software
	                               

	
	Computer software
	under installation
	Total

	As at 31 December 2018:
	
	
	

	Cost
	70,233
	-
	70,233

	Less: Accumulated amortisation
	(48,984)
	-
	(48,984)

	Net book value
	21,249
	-
	21,249

	As at 31 December 2017:
	
	
	

	Cost
	63,564
	3,196
	66,760

	Less: Accumulated amortisation
	(40,346)
	-
	(40,346)

	Net book value
	23,218
	3,196
	26,414


	A reconciliation of the net book value of intangible assets for the years 2018 and 2017 is presented below.
 (Unit: Thousand Baht)
	
	Consolidated
financial statements
	Separate                          financial statements

	
	2018
	2017
	2018
	2017

	Net book value at beginning of year
	26,420
	27,952
	26,414
	27,942

	Acquisition during the year
	3,473
	6,344
	3,473
	6,344

	Write-off during the period - 
	
	
	
	

	   net book value at write-off date
	(4)
	-
	-
	-

	Amortisation
	(8,640)
	(7,876)
	(8,638)
	(7,872)

	Net book value at end of year
	21,249
	26,420
	21,249
	26,414


	As at 31 December 2018, certain items of intangible assets were fully amortised but are still in use. The gross carrying amount before deducting accumulated amortisation of those assets amounted to approximately Baht 27 million (2017: Baht 19 million).
13.	Short-term loan from financial institution
	
	(Unit: Thousand Baht)

	
	Interest rate
	Consolidated and separate 
financial statements

	
	(% per annum)
	2018
	2017

	Short-term loan from financial institution
	2.60
	-
	30,000


	Short-term loan from financial institution is unsecured loan. The loan is to be repaid within January 2018.
14.	Trade and other payables
				(Unit: Thousand Baht)

	
	Consolidated                      financial statements
	Separate                               financial statements

	
	2018
	2017
	2018
	2017

	Other payables for purchases and 
	
	
	
	

	   construction of network equipment
	37,447
	128,026
	37,447
	128,026

	Trade accounts payable - related parties (Note 6)
	1,224
	-
	1,224
	-

	Trade accounts payable - unrelated parties
	144,655
	121,638
	144,655
	121,638

	Accrued expenses - related parties (Note 6)
	1,814
	-
	1,814
	-

	Accrued expenses - unrelated parties
	20,731
	33,597
	20,670
	33,553

	Other payables for purchases of property, building and equipment
	30
	1,273
	30
	1,273

	Other payables for purchases of intangible assets
	181
	124
	181
	124

	Other payables
	9,332
	37,072
	9,332
	37,072

	Total trade and other payables 
	215,414
	321,730
	215,353
	321,686





15.	Long-term loans
	(Unit: Thousand Baht)

	
	
	
	Consolidated and separate          

	
	Interest rate
	
	financial statements

	Loan
	 (% per annum)
	Repayment schedule
	2018
	2017

	1
	5.82
	Quarterly installments as from 31 March 2015           with the last installment on 28 December 2018
	-
	75,000

	2
	THBFIX plus certain rates
	Monthly installments as from 31 August 2017 with the last installment on 28 February 2022
	356,000
	440,000

	3
	3.95 for the year 1-2, MLR minus certain rates for 
	Quarterly installments as from 31 October 2017             with the last installment on 31 August 2022
	262,500
	392,500

	
	the year 3-7        
	
	
	

	4
	4.5 for the year
	Monthly installments as from 31 March 2018 
	586,622
	654,842

	
	1-2, MLR minus
	   with the last installment on 28 February 2026
	
	

	
	certain rates for
	
	
	

	
	the year 3-10
	
	
	

	Total long-term loans
	1,205,122
	1,562,342

	Less: Deferred financial fee
	(946)
	(1,817)

	Net
	1,204,176
	1,560,525

	Less: Current portion
	(307,299)
	(354,692)

	Long-term loans, net of current portion
	896,877
	1,205,833


Movement of the long-term loan account during the year ended 31 December 2018 are summarised below: 
	(Unit: Thousand Baht)

	
	Consolidated and separate
financial statements

	Balance as at 1 January 2018
	1,562,342

	Less: Repayment
	(357,220)

	Balance as at 31 December 2018
	1,205,122


The outstanding balance represents unsecured long-term loans from three financial institutions. 
The loan agreements contain certain covenants which, among other things, require the Company to maintain certain debt to equity ratio and debt service coverage ratio at the rate prescribed in the agreements.
As at 31 December 2018, the Company and its subsidiary had no unused long-term loan facilities under the loan agreements.
16.	Debentures
	Details of approval to issue the debenture of the Company are as follows:
	Approved by
	The Annual General Meeting of the Company’s shareholders held on 26 April 2016

	Amount  	
	Revolving amount of Baht 1,000 million or the equivalent in any other currencies

	Term
	As announced in each issuing

	
Type
	Any types of debentures such as unsubordinated and/or subordinated, installment and/or one-time payment, unsecured and/or secured, with and/or without debenture holder representation

	Method of issuance
	To be issued in Thailand


As at 31 December 2018 and 2017, the Company has unissued debentures under the above mentioned approval totaling Baht 340 million.
	The outstanding balance of debentures as at 31 December 2018 and 2017 are detailed below.
	
	Consolidated and separate financial statements

	
	Number of debenture (Shares)
	Amount (Thousand Baht)

	No.
	Interest rate per annum
	Term
	Repayment
	Maturity
	2018
	2017
	2018
	2017

	Unsubordinated and unsecured debentures
	
	
	
	
	
	
	

		No. 1/2017
	4.25%
	3
	20 June 2019
	20 June 2019
	660,000
	660,000
	660,000
	660,000

	Less: Deferred financial fee
	
	
	
	
	
	(564)
	(1,753)

	Total debenture - net of deferred financial fee
	659,436
	658,247

	Less: Current portion
	(659,436)
	-

	Debentures - net of current portion
	-
	658,247


	Such debentures contain certain covenants and restrictions regarding the maintenance of debt to equity ratio, restriction on dividend payment and disposal and transfer of assets.


[bookmark: NOte25_EmployeeBenefit]17. 	Provision for long-term employee benefits 
  	Provision for long-term employee benefits, which represents compensation payable                   to employees after they retire, was as follows:
	(Unit: Thousand Baht)

	
	Consolidated 
and separate 
financial statements

	
	2018
	2017

	Provision for long-term employee benefits 
	
	

	   at beginning of year
	26,888
	25,706

	Included in profit or loss:
	
	

	Current service cost 
	5,202
	1,030

	Interest cost 
	744
	152

	Total included in profit or loss
	5,946
	1,182

	Included in other comprehensive income:
	
	

	Actuarial (gain) loss arising from demographic assumptions changes
	(3,281)
	-

	Provision for long-term employee benefits 
   at end of year
	29,553
	26,888


	Line items in profit or loss under which long-term employee benefit expenses are recognised are as follows:
	(Unit: Thousand Baht)

	
	Consolidated 
and separate 
financial statements

	
	2018
	2017

	Cost of services and sales
	2,154
	342

	Service and administrative expenses
	3,792
	840

	Total expenses recognised in profit or loss
	5,946
	1,182


	As at 31 December 2018 and 2017, the Company and its subsidiary expect not to pay long-term employee benefits during the next year.
	As at 31 December 2018, the weighted average duration of the liabilities for long-term employee benefits is 16.0 years (2017: 16.2 years)
	
	Significant actuarial assumptions are summarised below:
	
	Consolidated and separate  financial statements

	
	2018
	2017

	
	(% per annum)
	(% per annum)

	Discount rate
	3.15
	3.15

	Salary increase rate
	5.00
	5.00

	Staff turnover rate (depending on age)
	0.00 - 13.00
	0.00 - 12.00


	The result of sensitivity analysis for significant assumptions that affect the present value of the long-term employee benefit obligation as at 31 December 2018 and 2017 are summarised below: 
	
	(Unit: Million Baht)

	
	Consolidated and separate financial statements

	
	2018
	2017

	
	Increase 1%
	Decrease 1%
	Increase 1%
	Decrease 1%

	Discount rate 
	(3.9)
	4.8
	(4.3)
	5.2

	Salary increase rate 
	4.9
	(4.1)
	5.4
	(4.5)

	Staff turnover rate 
	(4.2)
	2.4
	(4.6)
	2.4


On 13 December 2018, The National Legislative Assembly passed a resolution approving the draft of a new Labour Protection Act, which is in the process being published in the Royal Gazette. The new Labour Protection Act stipulates additional legal severance pay rates for employees who have worked for an uninterrupted period of twenty years or more. Such employees are entitled to receive not less than 400 days’ compensation at the latest wage rate. This change is considered a post-employment benefits plan amendment and the Company and its subsidiaries have additional liabilities for long-term employee benefits of Baht 6.7 million (The Company only: Baht 6.7 million). The Company and its subsidiaries will reflect the effect of the change by recognising past services costs as expenses in the income statement of the period in which the law is effective.


18.	Share capital/Dividend stock
	On 26 April 2018, the Annual General Meeting of the Company’s shareholders for the year 2018 approved the decrease in the registered capital of Baht 11,322,141 from Baht 444,977,028 to Baht 433,654,887 by cancelling 5,253,342 shares at a par value of Baht 1 per share remaining from the selling new issued ordinary shares to the existing shareholders (Right Offering) and cancelling 6,068,799 shares at a par value of Baht 1 per share remaining from the exercise of warrants (ESOP).The Company registered the decrease in the registered capital with the Ministry of Commerce on                    2 May 2018.
19.	Warrants / Capital reserve for share-based payment transactions
		On 2 July 2013, the Company issued and allocated of 6,000,000 warrants under the Employee Stock Option Plan (ESOP) to the directors, management and/or employees of the Company. Details are as follows:
	Type	:
	Named and non-transferable

	Offering price per unit	:
	Baht 0 ("zero") per unit

	Maturity of warrants	:
	4 years from the date of issuance of warrants

	Exercise price 	:
	Baht 14.72 per share

	Conversion ratio	:
	1 unit of warrant : 1 unit of ordinary share (warrant right adjustment is reserved)*

	
Period and allotment of exercise	:
	Year 1, Not more than 15% of the allocated units, exercisable on 20 November 2013 and 20 May 2014.
Year 2, Not more than 25% of the allocated units, exercisable on 20 November 2014 and 20 May 2015.
Year 3, Not more than 30% of the allocated units, exercisable on 20 November 2015 and 20 May 2016.

	
	Year 4, Not more than 30% of the allocated units, exercisable on 20 November 2016,      20 May 2017 and 1 July 2017, the 4-year maturity date of these ESOP-Warrants.


	


		The estimated fair value of each share option granted is Baht 4.91. This was calculated using the Black-Scholes Model. The model inputs were the share price at price determination date of Baht 17.50, exercise price of Baht 14.72, expected volatility of 35.83%, expected dividend yield of 3.94%, life of share options of                    4 years, average life of share options of 2.08 years, and a risk-free interest rate of 2.88%.
		During the year 2017, the Company recorded expenses of the warrants (ESOP) amounting to Baht 4 million as personnel expenses, together with a corresponding increase in capital reserve for share-based payment transactions in shareholders' equity.
		The Company cancelled total warrants to purchase ordinary shares of the Company the exercise period on 1 July 2017 due to the expiration of warrants.
		In this regard, the number of remaining shares reserve for the exercise of warrants were 6,068,799 shares at par value of Baht 1 per share.
20.	Statutory reserve
Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535,                 the Company is required to set aside to a statutory reserve at least 5% of its profit for the year after deducting accumulated deficit brought forward (if any), until the reserve reaches 10% of the registered capital. The statutory reserve is not available for dividend distribution. 
21.		Expenses by nature
Significant expenses classified by nature are as follow:
(Unit: Thousand Baht)
	
	Consolidated                 financial statements
	Separate                       financial statements

	
	2018
	2017
	2018
	2017

	Salaries and wages and other employee benefits
	251,906
	270,467
	251,906
	
270,467

	Depreciation and amortisation expenses
	479,460
	470,760
	479,386
	
470,603

	Service fee for network interconnection
	32,169
	39,594
	32,169
	
39,594

	Rental expenses from operating lease agreements and service expenses
	80,552
	83,794
	80,518
	
83,693

	Rental expenses - network equipment
	112,014
	155,012
	112,014
	155,012

	Professional fees
	8,437
	21,587
	8,401
	21,506




22.	Finance cost
 (Unit: Thousand Baht)
	
	Consolidated and separate financial statements

	
	2018
	2017
	2018
	2017

	Interest expenses
	93,703
	90,632
	93,703
	90,632

	Bank charges related to bank loans
	2,082
	2,252
	2,082
	2,252

	Other bank charges
	903
	1,268
	903
	1,268

	Total finance cost
	96,688
	94,152
	96,688
	94,152


23.		Income tax
Income tax expenses for the years ended 31 December 2018 and 2017 are made up as follows:
(Unit: Thousand Baht)
	
	Consolidated                            financial statements
	Separate                             financial statements

	
	2018
	2017
	2018
	2017

	Current income tax:
	
	
	
	

	Current income tax charge
	9,123
	-
	9,165
	-

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	7,095
	(37,520)
	6,994
	

(37,419)

	Tax effect on issuance of new shares fee
	-
	3,897
	-
	3,897

	Income tax expenses (revenues) reported in the statement of comprehensive income
	16,218
	(33,623)
	16,159
	(33,522)





The reconciliation between accounting profit (loss) and income tax expenses is shown below.
 (Unit: Thousand Baht)
	
	Consolidated                             financial statements
	Separate                              financial statements

	
	2018
	2017
	2018
	2017

	Accounting profit (loss) before tax
	81,028
	(122,275)
	81,238
	(124,081)

	
	
	
	
	

	Applicable tax rate
	20%
	20%
	20%
	20%

	Accounting profit (loss) before tax multiplied by income tax rate
	16,206
	
(24,455)
	16,248
	(24,816)

	Adjustment in respect of income tax of previous year
	3,014
	-
	3,014
	-

	Tax effect on issuance of new shares fee
	-
	
3,897
	-
	
3,897

	Effects of:
	
	
	
	

	Non-deductible expenses
	2,724
	1,812
	2,623
	2,274

	Additional expense deductions allowed
	(5,726)
	(14,877)
	(5,726)
	(14,877)

	Total
	(3,002)
	(13,065)
	(3,103)
	(12,603)

	Income tax expenses (revenues) reported in the statement of comprehensive income 
	16,218
	(33,623)
	16,159
	(33,522)


The components of deferred tax assets are as follows:
	(Unit: Thousand Baht)

	
	Consolidated                          financial statements
	Separate                           financial statements

	
	2018
	2017                    
	2018
	2017                    

	Deferred tax assets
	
	
	
	

	Allowance for doubtful accounts
	2,918
	2,936
	2,918
	2,936

	Allowance for assets impairment
	29,492
	36,657
	29,492
	36,657

	Provision for long-term 
   employee benefits
	5,910
	5,378
	5,910
	5,378

	Allowance for obsolete inventories
	258
	351
	258
	351

	Tax losses carry forward
	-
	1,007
	-
	906

	Total
	38,578
	46,329
	38,578
	46,228





As at 31 December 2018, the subsidiary has unused tax losses totaling                Baht 3 million (2017: Baht 3 million), on which deferred tax assets have not been recognised as the subsidiary believes that future taxable profits may not be sufficient to allow utilisation of the unused tax losses. 
24.	Earnings per share
Basic earnings per share is calculated by dividing profit for the year attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the year. 
Diluted earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the year plus the weighted average number of ordinary shares which would need to be issued to convert all dilutive potential ordinary shares into ordinary shares. The calculation assumes that the conversion took place either at the beginning of the year or on the date the potential ordinary shares were issued. 
The following table sets forth the computation of basic earnings per share:
	

	Consolidated financial statements

	
	
	Weighted average
	Earnings 

	
	Profit (loss) for the year 
	number of ordinary shares
	per share

	
	2018
	2017
	2018
	2017
	2018
	2017

	
	(Thousand
	(Thousand
	(Thousand
	(Thousand
	(Baht)
	(Baht)

	
	Baht)
	Baht)
	shares)
	shares)
	
	

	Basic earnings per share
	
	
	
	
	
	

	   Profit (loss) attributable to equity 
	
	
	
	
	
	

	      holders of the Company
	64,809
	(88,652)
	433,655
	327,470
	0.15
	(0.27)

	
	Separate financial statements

	
	
	Weighted average
	Earnings 

	
	Profit (loss) for the year 
	number of ordinary shares
	per share

	
	2018
	2017
	2018
	2017
	2018
	2017

	
	(Thousand
	(Thousand
	(Thousand
	(Thousand
	(Baht)
	(Baht)

	
	Baht)
	Baht)
	shares)
	shares)
	
	

	Basic earnings per share
	
	
	
	
	
	

	   Profit (loss) attributable to equity 
	
	
	
	
	
	

	      holders of the Company
	65,079
	(90,559)
	433,655
	327,470
	0.15
	(0.28)





No calculation of diluted earnings per share for the year ended 31 December 2017 was required for warrants (ESOP) due to the expiration of warrants on 1 July 2017 as discussed in Note 19.
25.	Segment information 
	Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance.
	For management purposes, the Company and its subsidiary are organised into business units based on its products and services and have two reportable segments as follows:
· The render of communication high speed circuit services segment, which renders high speed circuit service via fiber optic cable as approved by NBTC.
· The network equipment services segment, which render preventive maintenance service and installation of network equipment.
No operating segments have been aggregated to form the above reportable operating segments.
The chief operating decision maker monitors the operating results of the business units separately for the purpose of making decisions about resource allocation and assessing performance. Segment performance is measured based on operating profit or loss and total assets and on a basis consistent with that used to measure operating profit or loss and total assets in the financial statements.
The basis of accounting for any transactions between reportable segments is consistent with that for third party transactions.
The following tables present revenue, profit and total assets information regarding the Company’s and its subsidiary’s operating segments for the years ended                          31 December 2018 and 2017, respectively.


(Unit: Thousand Baht)
	
	For the year ended 31 December 2018

	
	Render of communication high speed circuit
services
	Network equipment services
	Total reportable segments
	Adjustmentsand eliminations
	Consolidated

	Revenue from external customers
	1,301,734
	-
	1,301,734
	-
	1,301,734

	Inter - segment revenue
	-
	-
	-
	-
	-

	Interest income
	9,891
	5
	9,896
	-
	9,896

	Interest expense
	(93,703)
	-
	(93,703)
	-
	(93,703)

	Depreciation and amortisation 
	(479,386)
	(74)
	(479,460)
	-
	(479,460)

	Loss on disposals/write-off 
   of fixed assets
	(4,217)
	(32)
	(4,249)
	-
	(4,249)

	Loss on assets impairment
	(236)
	-
	(236)
	-
	(236)

	Income tax revenues (expense)
	(16,159)
	42
	(16,117)
	(101)
	(16,218)

	Segment profit (loss)
	65,079
	(168)
	64,911
	(101)
	64,810

	Segment total assets
	
	
	
	
	

	[bookmark: IFRS_8,_para.24(b)]Increase (decrease) in non-current assets other than financial instruments and deferred tax assets
	(322,654)
	(264)
	(322,918)
	-
	(322,918)


(Unit: Thousand Baht)
	
	For the year ended 31 December 2017

	
	Render of communication high speed circuit
services
	Network equipment services
	Total reportable segments
	Adjustmentsand eliminations
	Consolidated

	Revenue from external customers
	1,404,171
	-
	1,404,171
	-
	1,404,171

	Inter - segment revenue
	-
	-
	-
	-
	-

	Interest income
	451
	4
	455
	-
	455

	Interest expense
	(90,632)
	-
	(90,632)
	-
	(90,632)

	Depreciation and amortisation 
	(470,603)
	(157)
	(470,760)
	-
	(470,760)

	Loss on disposals/write-off 
   of fixed assets
	
(4,691)
	
(55)
	
(4,746)
	
-
	
(4,746)

	Loss on assets impairment
	(175,388)
	-
	(175,388)
	2,314
	(173,074)

	Income tax revenues
	33,522
	-
	33,522
	101
	33,623

	Segment profit (loss)
	(90,559)
	(508)
	(91,067)
	2,415
	(88,652)

	Segment total assets
	
	
	
	
	

	Increase (decrease) in non-current assets other than financial instruments and deferred tax assets
	


(47,721)
	(157)
	(47,878)
	2,314
	(45,564)





Customer’s geographical location
Revenue from external customers identified on the basis of the customer’s geographical location.
 (Unit: Thousand Baht)
	 
	2018
	
	2017

	Revenue from external customers 
	
	
	

	Thailand
	1,116,185
	
	1,098,239

	Others
	185,549
	
	305,932

	Total
	1,301,734
	
	1,404,171


	Major customers
For the year 2018, the Company and its subsidiary have revenue from one major customer in amount of Baht 211 million (2017: Baht 231 million), arising from render of communication high speed circuit services segment.
	Revenue information from lease line service income by type of license for the years ended 31 December 2018 and 2017 are as follow:
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	2018
	2017

	Telecom Operation License Type 2
	1,126,683
	1,259,184

	Telecom Operation License Type 3
	65,917
	71,202

	Radio or Television Broadcasting Business License for the Radio or Television Network Services (Not using radio frequency)  
	-
	977

	Internet Operation License Type 1
	37,819
	22,057

	Internet Operation License Type 2
	22,515
	50,751

	Total
	1,252,934
	1,404,171





26.	Provident fund
	The Company and its employees have jointly established a provident fund in accordance with the Provident Fund Act B.E. 2530. Both employees and                  the Company contributed to the fund monthly at the rate of 3% of basic salary.                  The fund, which is managed by Bank of Ayudhya Public Company Limited, will be paid to employees upon termination in accordance with the fund rules. During the year 2018, the contributions amounting to Baht 4 million (2017: Baht 5 million) were recognised as expenses.
27.	Commitments and contingent liabilities
27.1	Capital commitments
		As at 31 December 2018 and 2017, the Company had capital commitments as following.
	(Unit: Million)

	Commitments relating to
	2018
	2017

	Acquisition and installation of network 
	
	

		equipment
	47
	59

	Acquire of equipment and construction
	0.2
	-

	Acquisition of program computer
	3
	1


27.2	Lease and service agreement commitments
a)	The Company and its subsidiary have entered into several lease agreements in respect of the lease of office building space and equipment and service agreements. The terms of the agreements are generally between 1 and 4 years.
Future minimum lease and service payments required under these lease and service agreements were as follows:
	
	(Unit: Million Baht)

	
	2018
	2017

	Lease and service agreements

	   presented under cost of service

	Payable:
	
	

	   In up to 1 year
	28
	27

	   In over 1 and up to 4 years
	33
	26

	Lease and service agreements

	   presented under administrative expenses

	Payable:
	
	

	   In up to 1 year
	17
	32

	   In over 1 and up to 4 years
	7
	25


b)	The Company has entered into lease agreements in respects of network rental and internet service. The term of agreement is generally 1 year and renewable every 1 year unless terminated by the Company. Total service fee for the years ended 31 December 2018 is approximately Baht 124 million (2017: Baht 165 million).
27.3	Purchase supply and equipment commitments
		As at 31 December 2018, the Company has outstanding future payment commitments of approximately Baht 0.02 million (2017: Baht 0.1 million) relating to acquisition of supply and network equipment.
27.4	Bank guarantees
		As at 31 December 2018, there were outstanding bank guarantees of approximately Baht 37 million (2017: Baht 44 million) issued by banks on behalf of the Company to guarantee fiber optic network use, space rental and other payables.
27.5 	Other commitment
	As at 31 December 2018, total credit facilities, both short-term and long-term loans,                   of the Company that could be drawn down amounted to Baht 573 million (2017: Baht 1,010 million).
27.6 	Contingent liabilities
	In 2011, a company transferred a quantity of fiber optic cable to the Company.                The cable was already installed and in use in an underground cable conduit in Bangkok, belonging to the operator of a telecommunication business. Subsequently, in the first quarter of 2012, the Company received notification of the new rental rate for the underground cable conduit stipulated by the telecom operator, but no invoice has been issued to collect rental. Nevertheless, the Company has recorded a liability in respect of its rental obligations, estimated on the basis of the rental that was previously notified to the transferor of the fiber optic cable, which is lower than the new rental rate stipulated by the telecom operator. The Company’s management believes that since the new rental rate for the underground cable conduit is considerably higher than the former rate, it is a rate stipulated by the telecom operator that is not in line with the principles and methods of determining network usage charges for licensees under the notification of the National Broadcasting and Telecommunications Commission (NBTC) on the use and interconnection of  telecommunications networks B.E. 2549 (“IC notice”), since, in fact, these underground cable conduits were built and used by that telecom operator and had been used by the company that transferred the fiber optic cable to the Company for least 10 years. They are thus existing assets of the telecom operator and have not required additional investment expenditure. The Company therefore believes that the new rental rate stipulated by the telecom operator is not in line with cost-based principles (“IC notice No.19”) and the method of calculating the rental charge may not reflect the cost, as approved by NBTC (“IC Notice No.20”). In addition, if there is to be any change in the rental rate the telecom operator, as the licensed network operator, is required to provide the Company, as a licensee requesting use of the network,  with at least 90 days’ notice, and evidence or reasons showing why the rate change is needed (“IC Notice No.21”). The telecom operator has not done this. Therefore, in order to move forward in accordance with legal principals and procedures, the Company submitted a letter asking the telecom operator to clarify the reasons for setting a new rental rate for the network and to provide the Company with evidence and the calculation method used to determine that rate. The Company also asked to exercise its right to negotiate a reduced, reasonable and fair, and legal rate with the telecom operator. 
	Subsequently, in July 2012, that telecom operator replied to the Company, confirming that the rental rate for the underground cable conduit stipulated by the telecom operator is the appropriate and notifying the Company to confirm the payment of rental fees for the underground cable conduit by 15 August 2012 so that it can proceed with collection of fees from the Company, and that there would be no adjustment of the rental rate disputed by the Company. 
	However, the Company announced that it would reduce usage of the underground cable conduit as from 1 April 2012 as necessary, and the  telecom operator reviewed the information in August 2012 claimed additional rental for the underground cable conduit at a rate equal to the new rental rate.
As the rental rate has been confirmed by the telecom operator, the Company’s management believes that the Company and the telecom operator remain in dispute over rights under the agreement for use of underground cable conduit.                  The Company therefore submitted a letter reserving its right to refuse to accept the amount specified by the telecom operator because they believe that is has been calculated based on an unfair rental rate that is unlawful in accordance with the IC notice, and its right to request time to verify the amount notified.
	In addition, the Company has the right to request that NBTC to accept the dispute for dispute settlement procedures in accordance with the IC notice. Nevertheless,                  the Company recorded accrued rental fee for cable conduit totalling amount to       Baht 11 million (2017: Baht 11 million).
	Subsequently, while the Company was preparing to request that NBTC intervene to provide a fair resolution, the management of the Company and the telecom operator entered into negotiations to resolve this issue. However, the telecom operator sued the Company as the second defendant through the civil courts, claiming payment for use of the conduit together with interest to the date of the lawsuit amounting to               Baht 39.2 million, as well as interest at the rate of 7.5% per annum on principal of Baht 36.8 million. The Company received a copy of the lawsuit on 24 July 2014. Since the management of the telecom operator provided no prior notification or warning, it will be necessary for the Company to settle the dispute through court proceedings. The Company’s management believes that the Company will win the case, since it should be resolved through dispute settlement procedures in accordance with the IC notice and is not within the authority of the Civil Court. Moreover, the telecom operator did not proceed in compliance with the notification of the NBTC (IC notice). 
	The Company subsequently had the opportunity to negotiate with the management of the telecom operator to resolve the disputes. The initial results of these negotiations suggest that a resolution is possible, and the Company has submitted a compromise proposal to the telecom operator. Under this proposal the Company has requested the telecom operator to charge for underground cable conduit rental at the old rate from the date following the expiration date of the service contract between the telecom operator and the company that transferred the fiber optic cable to                   the Company, and the date that the Company received notification of the new rental rate. After that, the new rental rate will be applied. This proposed compromise would significantly reduce rental liabilities. However, the telecom operator decided not to enter into a compromise agreement as proposed by the Company, because legal proceedings were already underway. The Company therefore proceeded with two courses of action.
	The first course of action was to submit a petition the NBTC to request a fair resolution bestowed upon it by telecoms law and the IC Notice to set of a correct rate for the underground cable conduit, and to provide protection to the Company to use the fiber optic cable from such conduit. The Company then followed its second course of action, which was to submit a statement of defence to the Civil Court that provides grounds to dispute both legal and factual aspects of the case, showing that the telecom operator had acted illegally and the Company had no legal obligation at all to pay the telecom operator the amounts being claimed under the lawsuit.                   The Company also filed a petition with the Court challenging the Court's jurisdiction over the case. Therefore, the Court issued an order to suspend the court proceedings, and pass the case to the Administrative Court. The Administrative Court was of the opinion that it has jurisdiction over the case, meaning there is             a difference of opinion over the issue of court jurisdiction. Therefore, the matter was forwarded to the Court Jurisdiction Commission for determining court jurisdiction, and on 29 April 2015, the Commission decided that this case is under the jurisdiction of the Administrative Court. The Civil Court therefore struck the case from its case list and it can be construed that there are no longer any lawsuits that the telecom operator brought against the Company in the Civil Court.  
	Subsequently, the Administrative Court has announced the Court order dated                        26 June 2015 to the Company that the Administrative Court has received the case from the Civil Court. However, the Company has determined that it does not agree with the order of the Court; therefore, the Company filed a rebuttal statement to                the Court on 13 August 2015. The Court considered the rebuttal statement of                   the Company and ordered on 28 August 2015 to reject the statement although the Civil Court had strike the case out of the case list. The Civil Court had already summarised the statements and sent all the documents to the Administrative Court.                 It means that the case had been transferred to the Administrative Court. Although  the Company still disagrees with the Court’s order, such order is an interlocutory order by law. An appeal against an interlocutory order shall be filed at the same time when an appeal against a judgement is filed. In this regard, the Company has to wait till the Administrative Court reaches its judgement on this case so that it can lodge     an appeal. Subsequently, the Administrative Court has rendered order to specify that 30 March 2018 would be the last day to end up with the process of finding the evidences. The case is currently under legal proceedings by the Administrative Court. The Company’s management believes that the Company will win this case.
28.	Financial instruments
28.1	Financial risk management
	The Company’s and its subsidiary’s financial instruments, as defined under          Thai Accounting Standards No. 107 “Financial Instruments: Disclosure and Presentations”, principally comprise cash and cash equivalents, trade and other receivables, short-term loans, trade and other payables, long-term loans and debentures. The financial risks associated with these financial instruments and how they are managed is described below.


Credit risk
	The Company and its subsidiary’s are exposed to credit risk primarily with respect to trade accounts receivable and other receivables. The Company and its subsidiary manage the risk by adopting appropriate credit control policies and procedures and therefore does not expect to incur material financial losses. In addition, the Company and its subsidiary do not have high concentrations of credit risk since it has a large customer base. The maximum exposure to credit risk is limited to the carrying amounts of trade and other receivables as stated in the statements of financial position.
	Interest rate risk
	The Company’s and its subsidiary’s exposure to interest rate risk relates primarily to its cash and cash equivalents, short-term, long-term loans and debentures. However, since most of the Company’s and its subsidiary’s financial assets bear floating interest rates or fixed interest rates which are close to the market rate, the interest rate risk is expected to be minimal. 
	As at 31 December 2018 and 2017, significant financial assets and liabilities classified by type of interest rate are summarised in the table below, with those financial assets and liabilities that carry fixed interest rates further classified based on the maturity date, or the repricing date if this occurs before the maturity date. 
	
	
	(Unit: Million Baht)

	
	As at 31 December 2018

	
	Fixed interest rates
	Floating
	Non-
	
	Effective

	
	Within
	Over
	interest
	interest
	
	interest

	
	1 year
	1 - 5 years
	rate
	bearing
	Total
	rate

	
	
	
	
	
	
	(% p.a.)

	Financial assets
	
	
	
	
	
	

	Cash and cash equivalents
	361
	-
	459
	-
	820
	0.10 - 1.50

	Trade and other receivables
	-
	-
	-
	216
	216
	-

	
	361
	-
	459
	216
	1,036
	

	Financial liabilities
	
	
	
	
	
	

	Trade and other payables
	-
	-
	-
	215
	215
	-

	Long-term loans
	-
	356
	848
	-
	1,204
	5.00 and MLR minus certain rate

	Debentures
	-
	659
	-
	-
	659
	4.25

	
	-
	1,015
	848
	215
	2,078
	




	
	
	(Unit: Million Baht)

	
	As at 31 December 2017

	
	Fixed interest rates
	Floating
	Non-
	
	Effective

	
	Within
	Over
	interest
	interest
	
	interest

	
	1 year
	1 - 5 years
	rate
	bearing
	Total
	rate

	
	
	
	
	
	
	(% p.a.)

	Financial assets
	
	
	
	
	
	

	Cash and cash equivalents
	200
	-
	769
	-
	969
	0.10 - 1.35

	Trade and other receivables
	-
	-
	-
	197
	197
	-

	
	200
	-
	769
	197
	1,166
	

	Financial liabilities
	
	
	
	
	
	

	Short-term loans from financial institutions
	30
	-
	-
	-
	30
	2.60

	Trade and other payables
	-
	-
	-
	322
	322
	-

	Long-term loans
	-
	75
	1,485
	-
	1,560
	5.00 - 5.82 and MLR minus certain rate

	Debentures
	-
	658
	-
	-
	658
	4.25

	
	30
	733
	1,485
	322
	2,570
	


	The Company has entered into Interest Rate Swap Transaction Agreement with                a local bank for principal totaling Baht 810 million to manage risk associated with the long-term loans carrying floating interest rate. The agreement is for a period of            4.5 years, maturing in February 2022 with the condition stipulated in the agreement.               At each of the maturity dates, which occur every 1 month, the Company is required to pay interest to the bank based on the rate stipulated in the agreement (5%) and the bank is required to pay interest to the Company at THBFIX plus certain rate.              The agreement contains other conditions. As at 31 December 2018 and 2017,             the Company has no outstanding credit.
	Foreign currency risk
	The Company’s exposure to foreign currency risk arises mainly from service transactions that are denominated in foreign currencies. The Company seeks to reduce this risk by entering into forward exchange contracts when it considers appropriate. Generally, the forward contracts mature within one year. 
	


	As at 31 December 2018 and 2017, the balances of financial assets and liabilities denominated in foreign currencies are summarised below. 
	Foreign currency
	Financial assets
	Financial liabilities
	Average exchange rate

	
	2018
	2017
	2018
	2017
	2018
	2017

	
	(Million)
	(Million)
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	US dollar
	4.9
	2.2
	0.2
	0.1
	32.4498
	32.6809

	Hongkong dollar
	-
	-
	0.1
	0.1
	4.1808
	4.1803


	Foreign exchange contracts outstanding are summarised below. 
	As at 31 December 2017

	Foreign
	
	
	Contractual exchange rate
	Contractual 

	currency
	Bought amount
	Sold amount
	Bought
	Sold
	maturity date

	
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)
	

	US dollar
	0.1
	-
	35.00
	-
	28 February 2018


28.2	Fair values of financial instruments
	Since the majority of the Company’s and its subsidiary’s financial instruments are short-term in nature or bear floating interest rates, their fair value is not expected to be materially different from the amounts presented in the statement of financial position. 
	A fair value is the amount for which an asset can be exchanged or a liability settled between knowledgeable, willing parties in an arm’s length transaction. The fair value is determined by reference to the market price of the financial instrument or by using an appropriate valuation technique, depending on the nature of the instrument. 
29.	Capital management
	The primary objective of the Company’s capital management is to ensure that it has appropriate capital structure in order to support its business and maximise shareholder value. As at 31 December 2018, the Company’s debt- to-equity ratio was 0.93:1 (2017: 1.19:1).


30.	Event after the reporting period
	On 25 February 2019, the meeting of the Board of Directors of the Company passed a resolution to propose to the Annual General Meeting of shareholders to be held in April 2019 to adopt a resolution to pay dividend of Baht 0.03 per share to ordinary shareholders of the 433,654,887 ordinary shares, or a total of Baht 13 million, in respect of the operating results for the year 2018. 
	However, the dividend payment is subject to change upon approval of the Annual General Shareholder’s Meeting in April 2019. Such dividend will be paid and recorded after being approved by the Annual General Meeting of the Company’s shareholders.
31.	Approval of the financial statements
	These financial statements were authorised for issue by the Company’s Board of  Directors on 25 February 2019.
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